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Disclaimer

The information provided in this webinar is not intended to be investment, tax, or legal advice and
should not be relied upon by recipients for such purposes. Farm Credit East does not make any
representation or warranty regarding the content, and disclaims any responsibility for the information,
materials, third-party opinions, and data included in this webinar. In no event will Farm Credit East be
liable for any decision made or actions taken by any person or persons relying on the information
contained in this webinar or its materials.

© 2025 Farm Credit East, ACA
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Agricultural economic outlook
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Net farm income sees $52B increase from 2024

Net farm income (billion dollars)

127.8 81 ..
""""""" .|
-6.1
2024 Crop Crop Animal / Animal inv.  Production Government  All other 2025F
net farm receipts inventory products adjustment  expenses payments changes net farm
income adjustment receipts income

Source: USDA, Economic Research Service, Farm Income and Wealth Statistics. Data as of September 3, 2025.



Ag profitability is declining considerably from recent highs

Only half of ag borrowers projected to be profitable in 2026

Share of ag borrowers that will be profitable
90%

80%
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Source: ABA-Farmer Mac Agricultural Lenders Survey, August 2025




Cattle and poultry are driving livestock gross income growth

U.S. animal / animal product cash receipts
2022 $86.3B $57.2B $77.2B
$8.5B

2025 Forecast $129.7B $50.2B $80.3B

$8.4B

m Cattle & Calves mDairy Hogs ®Poultry & eggs Other animals/products

Source: USDA-ERS W COBANK



U.S. long-term forecasts more chicken, less beef

U.S. meat consumption (pounds per capita, retail weight)
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Input costs to reach record highs in many crops

Cost-of-production forecast for major crops (total cost per acre)
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Source: USDA Economic Research Service “COBAN K



https://www.ers.usda.gov/data-products/commodity-costs-and-returns

Government assistance up 344% in 2025 from 2024

Government payments to farmers

Forecast

$60B
$50B
Conservation
$40B .
Crop price payments
$30B | other
$20B I Market facilitation program
$10B . I Non-USDA pandemic assistance
- USDA pandemic assistance
508 I ll usoap

2020 2021 2022 2023 2024 2025F

Source: USDA-ERS W COBANK



https://data.ers.usda.gov/reports.aspx?ID=4050
https://data.ers.usda.gov/reports.aspx?ID=4050
https://data.ers.usda.gov/reports.aspx?ID=4050

FBA payments mostly higher than ECAP payments

In dollars per acre

Only crops to
reduce payments

$132.89

$117.35

$55.65 $81.75

$48.11

$44.36

$39.35

$30.88

$20.51

$21.67

Sorghum Barley Peanuts Rice Oats Cotton Wheat Soybeans Corn
m ECAP (2025) mFBA (2026)
Source: USDA “COBAN K




Bridge payments will not cover rising input costs

1/2 of corn farmers and 1/3 of soybean farmers will still generate a loss for the 2025/26 season

Corn Revenue vs. Costs

m Crop Revenue © Bridge payment
Operating costs m Overhead costs

$44

$166
$116

CASH INCOME HIGH-COST MEDIAN
PRODUCER PRODUCER

LOW-COST
PRODUCER

Source: Meridian Agribusiness Advisors

Soybean Revenue vs. Costs

m Crop Revenue ' Bridge payment
Operating costs m Overhead costs

$31

$105

$74
CASH INCOME  HIGH-COST MEDIAN LOW-COST
PRODUCER PRODUCER PRODUCER
WCOBANK
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How do farmers plan to use government payments designed to compensate for
weaker 2025 commodity prices?

70%
60% 58%
50%
40%

30%

21%
20%
11% 10%
- - -
0%
Pay down debt Improve working capital Invest in or update farm Cover family expenses
machinery

Source: Purdue University Center for Commercial Agriculture Producer Survey November 2025 a COBAN K 11




Nearly all farms had ability to pay down debt over last 5 years

Figure A1. Average Capital Replacement and Term Debt Repayment Margins by Farm Size

$400 1
s
a
k-
.E $200
:
“ o
e —
2018 2019 2020 2021 2022 2023 2024
@ a0-3140 @ J240-3340 @ F440-3540 O SO040-AT40 $840-5940
Farm Size ($000s):
& P140-5240  BMAD-B440 B $540-5640 B STA0-SB40 - D40+
Hote. T arm sin canges basod of gross Tam s Yaums s m Bousssd of dollem Source: FHFM farmdocoa -

W COBANK 12

Source: FarmDoc Daily, FBFM




Farmland values continue steady climb

Average cropland value, 2011-2025
(dollars per acre)

$7,000
2025

$6,000 $5,830

$5,000
$4,000 /
$3,000 @

2011
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$2,000
$1,000
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Source: USDA-NASS, August 2025

Cropland value by state
(dollars per acre and percent change from 2024)
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Debt-to-asset ratio climbing, but not at the levels of the 80s

1980s Farm Crisis created mostly due to the crash in farmland values
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Farm bankruptcies in 2025 up 57% YoY

Chapter 12 Filings in First Half of 2025 Chapter 12 Bankruptcy Filings
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Biofuels outlook
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EPA yet to decide how it will handle key RVO components

Amount of 50% reduction for
reallocation foreign feedstocks?
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Biomass-based diesel biggest winner in new set rule

Rule finalization and SRE decision delayed past November 1 statutory deadline

Volume produced (billion gallons)

|
|
|
|
|
|
| .
I m Conventional renewable fuel
|

|

|

Other advanced biofuels

Biomass-based diesel

61% increase m Biomass-based diesel

m Cellulosic biofuel

2024 2025
RFS set rule 1

2026 2027
RFS set rule 2

Source: EPA



How many new crush facilities are needed to replace lost
Chinese demand?

19



EPA projects soybean oil for RD to grow the most
\ /g

Additional soybean +3.8 billion pounds in 2026 /
oil demand: 'd A

+1.9 billion pounds in 2027

Domestic soybean oil used for biofuels as compared to other oil uses:

63-78%

2024 2026-2027

l Source: EPA 20




Soybean prices fall if RIN values for imports set at 100%

Impact of proposed 50% RIN reduction on U.S. soybean farm prices (dollars per bushel)

$10.70
$10.60 10.56
. 10.46
$10.50 0 10.42 10,30
$10.40 i Half RIN on Imported
Fuels & Feedstocks
$10.30 10.25
$10.20 Full RIN on Imported
' 10.13 Fuels & Feedstocks
$10.10
Full RIN on Imported
$10.00 9.94 9.95 994 Fuels & Feedstocks —
$9.90 plus higher feedstock
supply
$9.80
$9.70
$9.60

2024/25 2025/26 2026/27

Source: American Soybean Association




EPA seeking comments on 100%, 50% or 0% reallocation

Impact of supplemental proposed SRE rule on U.S. soybean farm prices (dollars per bushel)

N

$10.60 10.56
$10.50 10.46
10.41 I Base case
$10.40
1995 10.33 I Scenario 1: Q
o i
$10.30 100% reallocation
10.24 I Scenario 2; @
o )
$10.20 10.19 50% reallocation
Scenario 3: Q
o )
$10.10 0% reallocation
$10.00

2025/26 2026/27

Source: Clean Fuels Alliance
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Strong ethanol exports reveal another record year ahead

Monthly U.S. ethanol exports and imports (million gallons)

250,000,000

Exports Imports
200,000,000
150,000,000

100,000,000

50,000,000

-50,000,000

—o— Net exports

Jan Apr Jul Oct Jan Apr Jul

2022

Source: Renewable Fuels Association (RFA)

2023

Oct Jan Apr Jul
2024

Ethanol exports up
25% from September ‘*’

Canada purchased
83% of all denatured
fuel sold

Exports to UK and
South Korea
increased 5X

Oct Jan Apr Jul Oct
2025
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https://ethanolrfa.org/markets-and-statistics/ethanol-and-co-product-trade

Year-round E15 use could boost corn use

Fuel blend Additional corn use (bushels) Percent of corn used for ethanol

47.1%

Interim 240M 37.4%

Source: RFA and NGFA
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Market and regulations driving SAF outlook

Percentage of aviation fuel that came
from sustainable sources in 2024

80%
EU

50 regulations

(o}
40%
20%

’ Common

SAF targets 10%

-M— Actual global SAF usage

O% PV a4
2020 2025 2030 2035 2040 2045

Source: Bloomberg

70%

2050

Airlines are off pace to reach
promised SAF target of 10% by 2030

Percent

Top 10 SAF users in 2024, kilotons of fuel

I 2 9%

A AN L e 103 1.3%
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B0 2023 0.9%

¢ 0.1%
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https://www.bloomberg.com/news/articles/2024-08-19/european-airlines-outpace-us-carriers-on-green-jet-fuel?sref=c8fDDPeQ

Could maritime fuel be the next untapped market?

2023 global marine fuel consumption in >5,000 gross tonnage ships (billion gallons)

Total: 70.4 Alternative fuels: 0.3

Light Diesel/ Other biofuels
fuel oil gas oil (Iilig)
Heavy fuel oil 13.0 9.3 :
39.7
LPG-
LPG- butane
propane 0.02
0.10 .
LNG 8.1 Ethane 0.01
=

Methanol 0.002 Ethanol 0.001
Alternative fuels 0.3

Source: Renewable Fuels Association; IMO
*Diesel fuel gallon equivalents; includes only ships >5,000 GT
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Just 5% of maritime shift to ethanol offers big boom

@ Total U.S. ethanol 16.1B
? production in 2024 gallons
Global fuel

consumption of
ships subject to v

IMO regulations: If U.S. ethanol captured +4-5B
~70-80B D) Just 5% of the loba _

gallons per year maritime fuel market

Simultaneously increasing corn demand by 1.5B bushels or more

Source: Renewable Fuels Association 27
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Grain Markets Have Lagged Commodity Sector

Commodity Indexes
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Global Abundance Pressuring Crop Prices

Change in 2025 Crop Prices

Source: Barchart.com &' COBANK
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Farmers were Aggressive Sellers of Soybeans Last Fall

Percent of Bushels Company-Owned on Oct. 31
85%
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Source: CoBank. Data as of Oct. 31. R COBANK




Basis Contracts Increased for Corn

Percent of Company-Owned Bushels in Basis Contracts
25%

20%
15%
10%

5%

0%
2022 2023 2024 2025
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Source: CoBank. Data as of Oct. 31. B COBANK 32




DP Participation Fell for Corn and Soybeans

Percent of Company-Owned Bushels In Delayed Pricing Programs

45%
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Source: CoBank. Data as of Oct. 31. R COBANK
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U.S. Corn Supply Record High

U.S. Corn Stocks on Dec. 1
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Source: USDA-NASS &' COBANK

34



Farmers are Slow on Selling Corn

Percent of Corn Unpriced on Oct. 31
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Source: CoBank. Data as of Oct. 31. B COBANK 35




U.S. Soybean Stocks Highest Since 2018

U.S. Soybean Stocks on Dec. 1

w A
o o

3.29
3.00 3.10

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
® On-Farm Off-Farm

Billion Bushels
© = = N DN
g © o1 © O O

o
o
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Farmer Selling of Soybeans Accelerated Last Fall

Percent of Soybeans Unpriced on Oct. 31
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Source: CoBank. Data as of Oct. 31. B COBANK 37




U.S. Wheat Stocks Highest Since 2020

U.S. Wheat Stocks on Dec. 1
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Source: USDA-NASS &' COBANK 38




Farmers are Reluctant Sellers of Wheat

Percent of Wheat Bushels Unpriced on Oct. 31
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Source: CoBank. Data as of Oct. 31. B COBANK 39




Soybean Acres Currently Expected to Climb in 2026

U.S. Planted Acreage
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If you aren’t receiving our FREE weekly Gleanings newsletter,
please email jfatka@cobank.com to be added to the distribution list.
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