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Prices Have Rebounded, But Are Not Likely To Stay 
Elevated As Consumption Growth Will Be Weak
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Official BLS and ADP Payroll Data Both Show Weak Job Growth
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Change in Payroll Employment in Thousands, 3-Month Moving Average
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US Tax Refunds Expected to Increase by $600 in 2026
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$3,167

$3,742

2026 Estimate
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Homebuilder Sentiment is Sour
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Real Home Prices Are Near Record Levels
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Home Prices are Falling in South and West Markets
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Brent Crude Future’s Do Not Expect an Extended War
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Bond Market Investors' Inflation Expectations Remain 
Anchored
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Latest -  2.13%

Average Since 2022 - 2.28%
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Improvement Expenditures Will Decline But Remain 
Elevated
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The US Housing Stock Has Aged Considerably
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High Mortgage Rates Are Causing Rate Lock
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Swelling Home Equity and Lower Interest Rates Will 
Support Residential Improvements Spending in 2025-26

Real Home Equity

54% Above 2006 Peak

34% Above Long-Term Trend
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Lumber Consumption Will See Little Growth Over 
The Next Two Years
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North American Lumber Exports Will Increase But 
Remain Weak
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Chinese Residential Construction is Down Bigly
From Pre-Pandemic Level
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© 2025 Forest Economic Advisors
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Down 72% from average October level from 2018-2021  
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The Scale of the Spruce Bark Beetle in C.Europe is 
Comparable to the Mtn. Pine Beetle in the BC Interior

0

20

40

60

80

100

120

140

160

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

V
o

lu
m

e
 K

ill
e

d

Years Since Inception

Years Since the Inception of Bark Beetle Epidemics

BC Interior

C Europe

BC Interior: 1999-2014; 
Europe: 2013-2023 (2023 estimated ) Source: Updated from FEA Report: Central European 

Beetle & Windstorm Timber Disaster; BC Ministry of 
Forests

Million m3

2023



www.getfea.com © 2026 Forest Economic Advisors, LLC.

• Land Use, Land Use Change, and Forestry (LULUCF)

• Biodiversity Strategy for 2030

• Nature Restoration Regulation

• EU Forest Strategy for 2030

Bottom line: Policies aimed at climate change and biodiversity will create stricter 
regulations on timber harvesting in the European Union. The LULUCF will likely have the 
greatest impact. The effect on harvest levels expected to be limited in the near-term but 
expected to increase beginning in 2026. 

European Union Policy Changes Will Likely Impact 
Harvest Levels
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Europe Will See Only Modest Growth
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North American Softwood Lumber Capacity Changes｜2023-2025



www.getfea.com

Duties And Tariffs Are On The Rise

© 2026 Forest Economic Advisors, LLC.

AR6 Final Determination (Revised) & Section 232 Tariffs

Antidumping Duty Countervailing Duty Section 232 Total

Canfor 35.47% 12.12% 10.00% 57.59%

West Fraser 9.65% 16.82% 10.00% 36.47%

All Others (Canada) 20.53% 14.63% 10.00% 45.16%

Offshore Imports N/A N/A 10.00% 10.00%
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Prices Have Jumped, But Duties Are Holding Prices 
Below Cost Across Canada
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Lumber Prices Will Continue to Climb in 2026-27
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Paper Consumption Expected to Continue to Fall 
While Demand for Packaging Grades Trend Higher
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Massive Expansion in Pulp Capacity in Southern 
Hemisphere, Primarily South America

Source: Trade-Tree Online/Brian McClay Associates
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Significant Pulp Capacity Closures Across 
North America since 2023
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Pulp Production Will Continue on a Downward Trend
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