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Can I Be Forgiven? 



Can I Be Forgiven? 



The Importance of Trade 



U.S. American Cheese Stocks 
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Why the Long Trough? 



Intervention Stocks Overhang Markets 
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Nonfat Prices Have Declined 



Why Do We Continue to Produce? 

Milk price hasn’t dropped 
below the fixed portion of the 
cost of production 

Rather than the deep cut, this 
price trough is the long scrape 

We have been consuming 
capital now for close to three 
years 

Open accounts are growing 
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Milk per Cow per Day 
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Number of Cows 
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Percent Change in U.S. Milk Production 
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Regional Changes in Milk Production 
Percent Change in Milk Production—first half of 2017 compared to 2016 
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Northern States Making More Milk? 
Change in Milk Production—2016 compared to 2015 



Improved efficiency 
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Consider trends in top four states 
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MPP Ration Value 
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Consumer Confidence 
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Consumer Confidence 
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Dairy Products are a Good Buy 
BLS —Dairy and Related Products 
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Fluid Milk Sales 

130

135

140

145

150

155

2001 2003 2005 2007 2009 2011 2013 2015 2017

M
il
lio
ns
	o
f	
Po
un
d
s

Monthly	Fluid	Milk	Sales



Per Capita Milk Equivalent 
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Global Dairy Trade Index 
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Other Factors 



Price Cycles 
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The Alternative to Producing Milk 
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Price Forecasts 



My Forecast… 
Our relatively strong U.S. economy is helping consume dairy products 

World supply of milkfat is tight (milkfat is a luxury item) 

World supply of milk proteins is excessive 
Either need to find new emergent economies (shift the demand curve) or 
need to explore current demand for skim milk powder (move down 
current demand curve) 

Southern hemisphere is half way through their production season 

Unless circumstances change significantly on the export side, it’s hard 
to be very optimistic about milk prices in the short-run.   

I am forecasting 2018 Class III down by $1.35, Class IV down by 85¢ 
and the All Milk Price down by about $1.55 (reflects declining 
premiums) 

 



Questions? 


