
2021 Grain Markets Webinar

New Year – New Opportunities – New Risks

Wednesday, February 10th , 2021



Disclaimer
Farm Credit East Disclaimer: The information provided in this webinar is not intended to be investment, 

tax, or legal advice and should not be relied upon by recipients for such purposes. Farm Credit East 

does not make any representation or warranty regarding the content, and disclaims any responsibility 

for the information, materials, third-party opinions, and data included in this webinar. In no event will 

Farm Credit East be liable for any decision made or actions taken by any person or persons relying on 

the information contained in this webinar or its materials.



Featured Presenters 

Zach Harding
The Andersons Trade Group

Rich Morrison
NAU Country Insurance Company



FarmCreditEast.com/resourcehub
COVID-19 resources relevant to Northeast agriculture and customers 
of Farm Credit East

FarmCreditEast.com/webinars
All upcoming webinars
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Enhanced Coverage 

Option (ECO) 
New for 2021!

& Supplemental Coverage 
Option (SCO)





Enhanced Coverage Option, ECO, & SCO Basics:
– SCO is area-based coverage from your RP coverage level to 86%.

– ECO is an area-based coverage in band from: 

• 86% to 90%, or 

• 86% to 95%

– SCO & ECO is an endorsement to individual coverage, & matches 
the individual coverage.

– ECO added for 31 crops for 2021, more for 2022.













SCO & ECO Purchase Decisions:
– Producers must purchase an individual policy to 

purchase SCO &/or ECO.

– Producers may purchase SCO along with ECO.
• Yes, producers can leave a gap in coverage if they wish.

– ECO is not impacted by PLC/ARC decisions (SCO is).

– SCO & ECO are subsidized at 44% rate.
• vs other unsubsidized private products.



SCO & ECO Indemnity Details:
– SCO/ECO indemnities are impacted slightly by producer’s 

APH vs area yield trigger.

– SCO/ECO indemnities & individual indemnities are not 
connected.

– SCO/ECO expected & final yields are based on RMA data 
(same as ARPI & Margin Protection).

– SCO/ECO final area yields will be released in late spring    
the following year, & indemnities paid in early summer.



Farm Revenue 
Outlook

Smith Insurance
February 2021











Farm
Program

Update



Sign up for 2021 by March 15, 2021



* You must elect PLC if you intend to add Supplemental Coverage Option 
(SCO to your 2021 policy; not required for ECO).



Closing



Important Dates Ahead:   

• February 26 – Base Price Averaging for 2021

• March 9 – WASDE Report

• March 10 – NAU Country afterMATH webinar

• March 15 – Crop Insurance Sales Closing

• March 15 – PLC/ARC Election Deadline

• March 31 – Prospective Plantings





Thanks for Having 
Me On Today!



Local Grain Marketing 2021/2022

Zach Harding

The Andersons, Inc. 



Agenda

1. Marketing Goals

2. Supply Factors

3. Demand Factors

4. Advantages of a Grain Merchant

5. Contract Strategies

6. Taking Action!
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Marketing Goals Today

• Finish out old crop sales, get serious about new crop

• Use crop insurance guarantees to encourage forward sales

• Identify marketing tools that can be catered to your business

• Avoid “cancel if close”, be intentional about targets

• Set floors and use tools to capture additional upside
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Supply Factors
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Combined Soybean Production

Soybean Production Linear (Soybean Production)

2021 Forecast: 74,709,766 BU’s 

2022 Forecast: 76,523,983 BU's 

2021 Forecast: 329,084,452 BU's

2022 Forecast: 334,637,238 BU's 



Demand Factors

• Fulton Ethanol Plant:  -10-15mbu per year

• Livestock industry margins

• Emerging Non-GMO, organic programs

• Diversification of crops (small grains, sorghum, vegetables, pulses, etc)

• Pet Foods/Grain Free
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Advantages of a Grain Merchant Relationship

▪ Always have a price for any delivery period, allowing producer to 
capture futures market opportunities (carries)

▪ Multiple destinations or outlets for grain

▪ Contract Flexibility

▪ Access to research, market analysis, reports, and opinions

▪ Counterparty Risk assumed by the Merchant (merchant vs broker)
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Contract Strategies

• Minimum Price, Buying a Call Feature

• As futures rally, option feature value increases

• Set floors, upside “unlimited”

• Timing and planning is important for capturing gains

• Understand Time Value (Theta)

• 90% of call options expire worthless
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Contract Strategies
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$4.30

*More upside but a lower floor*



Contract Strategies
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$5.00

$4.50

*Realistic ceiling finances a higher floor*



Contract Strategies
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*No floor, but using seasonal trends to your advantage*



Taking Action!

• Taking Stock:  Inventories, Open Contracts, New Crop production 
expectations

• Call a Grain Merchant

• Develop a plan.  Diversify.  Set firm targets.

• Focus on the next sale, not the last one
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Questions?

Zach Harding 

The Andersons

188 Genesee Street, Auburn, NY 10321

(315) 258-4394 

https://www.andersonsgrain.com/products-and-
services/services/freedom/

https://www.andersonsgrain.com/products-and-services/services/freedom/

